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Not-for-profit sector funding
and contracting
• Human Services Peaks/Partnership Forum
“The Forum is to examine ways to reduce red tape and administrative
burdens relating to government contracting and funding processes. This
could include… streamlining multiple departmental contracts into a more
consolidated approach such as a single government contract.”

26 Feb
2013

Premier Weatherill

• Funding Policy for the NfP Sector (PC044)
1 July
2017

•

Approved by Cabinet and comes into effect across government

• Mandatory Indexation for multi-year
agreements
1 July
2017

1 Jan
2019

•

Approved by Cabinet and mandatory indexation at set levels
applies to all multi-year agreements

• Simplified, standard funding agreements
mandated for use by all public authorities
• Approved by Cabinet and agreements come into effect

Not-for-profit sector funding
and contracting

Overarching Policy
Department of the Premier and Cabinet Circular
DPC CIRCULAR 044
SOUTH AUSTRALIAN FUNDING POLICY FOR THE NOT
FOR PROFIT SECTOR
The Government has approved a number of changes
designed to simplify funding agreements, mandate
the use of standardised indexation and adopt the
principles of Premiers Circular PC044 South Australian
Funding Policy for the Not for Profit Sector.

PC044 Policy & Principles
The Policy applies to ongoing and one-off funding, including
funding for services to the public authority directly, or to a third
party, and grants that use a formal contractual agreement,
regardless of dollar value.
The Policy is based on 8 best practice principles for government and
NFP funding relationships.
• Robust planning and design
• Collaboration and partnership
• Proportionality
• An outcomes orientation
• Achieving value with relevant money
• Governance and accountability
• Probity and transparency
• Community development principles

Not-for-profit sector funding
and contracting

PROCUREMENT vs GRANT
Procurement operations: State Procurement Act
(a) the procurement of goods or services required by the authority
for its operations, including (without limitation) the
procurement of:
(i) a supply of electricity, gas or any other form of energy; or
(ii) intellectual property; or
(b) the management of goods of the authority, including (without
limitation) the care, custody, storage, inspection, stocktaking or
distribution of goods of the authority; or
(c) the management of the authority's contracts for services; or
(d) the disposal of goods surplus to the authority's requirements,
but does not include operations excluded from this definition
by the regulations.

PROCUREMENT vs GRANT
Grants as defined in Treasurer’s Instruction 15 are excluded
from the definition of procurement operations via the State
Procurement Act regulations.
Grants: Treasurers Instruction #15
(1) the provision of funding to a third party is classified as a
grant if it falls within the ambit of subclause (2).
(2) Funding falls within the ambit of this subclause if —
(a) it constitutes expenditure by a public authority to assist
or support a third party in the conduct of its undertaking;
and
(b) the benefits on account of that expenditure do not
flow, or do not predominantly flow, to the public authority.

PROCUREMENT vs GRANT

“When determining if the funding is a grant or
a procurement operation, a key consideration
is determining if the expenditure is for the
public authority’s own undertaking or for the
undertaking of the recipient.”

Thank You – Over to Greg…

